
Market Update

Facilitating informed decisions
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Situation Overview
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Global Industrial Production is 
Growing Well
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Industrial Production
USA +5.9%   December

Japan +4.6%   December
China +13.5%   December
Britain +3.6%   November

Canada +5.0%   November
Euro area +7.4%   November

India +2.7%   November
Brazil +2.7%   November

Russia +6.3%   December
Source: The Economist



Oil Prices Are Rising
• Oil has passed the $116/barrel mark (Brent crude)
• Hence the price has risen 45% in recent months
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Source: www.thisismoney.co.uk



Corrugated Waste Price Are 
Rising
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UK Manufacturing Growing Well

• Overall 
production 
output in 
January 2011 
was 4.4% 
higher than in 
January 2010
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Corrugated Waste Price Are Rising
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Paper Prices Move Up Again

– Completion of the £60/tonne price rise that 
was sought for white top Kraft liner 
increase in May

– Testliners up £35/tonne in late May
• St Regis and Smurfit Kappa have already 

announced
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Paper Price Dashboard
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Paper Price Dashboard
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UK Cost Pressures Continue 
to Build

• Output price 
‘factory gate’ 
annual inflation for 
all manufactured 
products rose 
5.3% in February

• Input price annual 
inflation rose 
14.6% in February 
compared to a rise 
of 14.1% in 
January
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Counting the Typical 
Additional Cost
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Type
Average tonnes 

recycled Total Tonnes
Sheet feeder 80,000 100,000
Integrated box plant 40,000 50,000
Sheet plant 8,000 10,000

Type

Additional 
recycled liner 

cost

Total 
Additional 

Cost
Sheet feeder £2,800,000 £2,800,000
Integrated box plant £1,400,000 £1,400,000
Sheet plant £280,000 £280,000



Summary
• The world economy is forecast to grow 4-5% in 

2011
• Oil prices are up 45% in recent months
• Corrugated waste is scarce and prices are 

rising globally
• UK White top Kraft liner prices are rising £50- 

60/tonne
• UK Testliner prices are rising £30/tonne
• UK manufacturing is growing strongly
• UK factory input costs continue to rise at 

double digit rates
• Hence sheet and box prices have to rise if 

the industry is to remain viable
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Press Clippings and Copy Price 
Rise Letters

Supporting Information
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Global Demand is Picking Up…
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Goldman Sachs 2011-12 Forecast
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Paper Prices Rising Across Europe
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M-real Press Release
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Price Increase Letters

Redacted to protect the innocent!
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